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8CT 19 1946

Aspistant Direotor, Operations
Assistant Director, Bsporis and Estimates
25X1A%9a

contact of [NEGRNNNNN o 05c with ¥r. Ball of the 011

aad Gas Division, Department of the Interior

REFPERENCE: Memorandum from the Assistant Dircetor for Operstions, dated 12 October
1948 re Necessity for Prior Clesrance with 00 by ORE Before Making
Contacts Oovered by NSCID 7.

25X1A%a
The purpose of the visit to Few York of_

arrsaged by the Office of Operations, was to seek sn opinion
as to the sccurscy of two widely differing estimabes of the orude
ei} production of the USSR. The representatives of the oil companies
soutaoted were fully cooperastive, but were inconclusive in their
epiniona conserning the estimates presented to them for evalustion,

25X1A%9a

25X1A9%9a

2. ot return to Washington an on 30 September 1948, Messrs,
visited Mr. Max Ball of the 0il and Ges Divisiom,

Departuent of the Interior, in order to soliecit frem him, as a
petroleum expert and on an informal basis, his opinion and evaluation
soncerning the acsurscy of the two widely differing estimates. These

25X1A9»stimates woere revamped by I iz order to provent disclosure
ef the sources of the estimates. The Office of Collection and Dissemina~
tion was contacted on 7 Ootober 1948, to obtein clearance to present
the revemped matorial to Mr. Ball, The Offiee of Operations (Mr.

was informed on B Ostober 1948 that this material was being

sext to Mr, Ball, and that it had been learmed thsi lir. Ball was

oongulting with geologists of commercial oil companies em 11 Ostober

1848, and that CIA representation was not desired.

25X1A9%9a s. I epproach to Mr. Ball was predicated on the latter's
status a3 Chalrmsn of the interdeparimental Petroleum Committee of whicoh

is the duly constituted CYA member., In this comnection, sush
25X1A9qsentast is routine and regular, and requires no soordination.

25X1A9a

&, In the present instance, the sole reasson for pre=~clearing the
matter with the Office of Collection and Dissemination sad the Office of
Operations was bocsuse it was desired to present certain classified data
to Mr. Ball for his expert consultative evaluation. Such pre~clearance
:ﬂ mm::ﬂ up::d the adviee of _ Office of the Exeecutive

or ctions = itys
Taspe Securitys 25X1A9a
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$. Mr. Ball's introduction of the induatrial experts izte the
case was voluntary and gratultous, and was in accord with procedures
of his own organization. It does not eppsar that CIA cen presume to
diotate to anothor Covermmental sgenoy how it may or may not utilize
consuliant servicej and the fact that such persons chance to be
identified with the same commercial organizations s provide the
Office of Operations contssots is net relevant. ,

€« 3t is oonsidered essential to the accomplishment of the mission
assigned to ORE that evaluation and other services of Governmental
sgenclies be exploited, ss was done in this case, Such presedure should
not be misconstrued by the Office of Upsrations s# belng in confliect
- with provisicas of NS0ID 7 or preempting the 0ffice of Operations!
iesion,

25X1A9a THECDORE BABBITY
8/FP mem
Distributions: ~
Asst, Director, R&E (2) V/
Plans & Policy Staff (2)
Acting Director, CIA (1)
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